PBC: Explanation for some issues related to audited consolidated financial statement of 2019
On 06 Apr 2020, Pharbaco Central Pharmaceutical Joint Stock Company No.1 explained some issues related to audited consolidated financial statement of 2019 as follows:

1. Explanation for the difference in audited consolidated financial statement of 2019 year on year
Unit: VND 

	No.
	Targets
	Year 2018
	Year 2019
	Rate of difference (%)

	1
	Net revenue
	1,215,250,672,884
	989,527,209,015
	- 19%

	2
	Gross profit
	125,557,407,084
	131,740,752,996
	5%

	3
	Gross profit/Net revenue (%)
	0.10
	0.13
	3%

	4
	Other expenses
	5,851,936,061
	565,955,926
	- 90%

	5
	Profit after corporate income tax
	3,262,134,357
	10,256,591,875
	223%


Reasons:
· Revenue from business goods of 2019 decreased by about 70% year on year;

· The ratio of gross profit/net revenue of 2019 increased by 3% year on year (specifically, 13% in 2019; and 10% in 2018), which led to the increase by 5% in gross profit (equivalent to an increase of VND 6,183,345,882) year on year;
· Other expenses of 2019 decreased by VND 5,285,980,135 year on year. The reason was that in 2018, the Company recorded an increase in cost of corporate income tax because of the retroactive adjustment for land rent from 2014 to 2017.

2. Explanation for the difference in consolidated financial statement of 2019 before and after auditing
Unit: VND

	No.
	Targets
	Year 2019 (before auditing)
	Year 2019 (after auditing)
	Rate of difference (%)

	1
	Financial revenue
	7,323,746,736
	6,843,280,588
	- 6.56%

	2
	Profit after corporate income tax
	11,254,467,163
	10,526,591,875
	- 6.47%


Reasons:
· The Company adjusted to reduce expected interest after auditing by VND 1,493,461,221;

· The Company adjusted to raise exchange rate differences at the end of the period by VND 1,013,004,555;
· The Company adjusted to reduce investments in associates by VND 386,612,124;

· The Company adjusted to reduce general and administrative expenses by VND 111,744,562. 
